Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


LIMITED OFFICIAL USE 
PAGE 01 STATE 151264 
64 

ORIGIN ARA-20 

INFO OCT-01 ISO-00 TRSE-00 EB-11 SP-03 AID-20 NSC-07 

RSC-01 CIEP-02 SS-20 STR-08 OMB-01 CEA-02 L-03 H-03 

TAR-02 COME-00 SSO-00 NSCE-00 USIE-00 INRE-00 CIAE-00 

INR-10 NSAE-00 PA-04 PRS-01 SIL-01 LAB-06 /126R 

DRAFTED BY ARA/APU:JRDAVIS:MMG 
APPROVED BY ARAJBKUBISCH (DRAFT) 

ARA/APU:FVORTIZ 
TREAS:BLIRVIN (PHONE) 

EB/OT/STA:TDEAL (PHONE) 

ARA/ECP:WKNEPPER (PHONE) 

ARA/PAF:RVFIMBRES (SUBS) 

105564 

O 122204Z JUL 74 

FM SECSTATE WASHDC 

TO AMEMBASSY BUENOS AIRES IMMEDIATE 


LIMITED OFFICIAL USE STATE 151264 

E.O. 11652: N/A 
TAGS:ETRD,AR 

SUBJ: COUNTERVAILING DUTY PROCEEDINGS - ARGENTINE 
REE: (A) BA 4775; (B) STATE 134212 

1. EOLLOWING IS AUTHORIZED PRESS GUIDANCE WHICH IS TO BE 
USED ON IF-ASKED BASIS ONLY. 

QUESTION: THE U.S. TREASURY DEPARTMENT HAS ANNOUNCED THE 
INITIATION OF PROCEEDINGS WHICH MAY RESULT IN THE IMPOSI- 
TION OF A COUNTERVAILING DUTY ON IMPORTED SHOES FROM 
ARGENTINA. WOULD YOU GIVE US THE DETAILS BEHIND THIS 
ACTION? 
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ANSWER: THE U.S. TREASURY ANNOUNCED THE INITIATION OF A 
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FORMAL INQUIRY INTO CHARGES THAT EXPORTS TO THE U.S. BY THE 
ARGENTINE SHOE INDUSTRY ARE BEING SUBSIDIZED BY THE GOVERN- 
MENT OE ARGENTINA. THE CHARGES WERE BROUGHT BY THE 
AMERICAN EOOTWEAR INDUSTRY ASSOCIATION. IF SUCH SUBSI- 
DIES ARE DETERMINED TO BE BOUNTIES OR GRANTS BY TREASURY, 
THEN APPLICABLE U.S. LAW REQUIRES THE SECRETARY OF TREASURY 
TO ASSESS A COUNTERVAILING DUTY. THIS IS TRUE OE ALL 
MERCHANDISE IMPORTED INTO THE UNITED STATES, NOT JUST SHOES 
FROM ARGENTINA, WHICH ARE SUBSIDIZED BY FOREIGN GOVERNMENTS. 
IT HAS BEEN IN EEFECT EOR MANY YEARS AND WAS DESIGNED SOLELY 
TO REMOVE THE EEEECTS OE UNEAIR COMPETITION WHICH ARISE WHEN 
SUBSIDIES ARE PAID. I WOULD EMPHASIZE THAT THE ANNOUNCE- 
MENT OE PROCEEDINGS DOES NOT NECESSARILY MEAN COUNTERVAIL- 
ING DUTIES WILL BE IMPOSED. INTERESTED PARTIES, INCLUDING 
THE GOVERNMENT OE ARGENTINA, WILL STILL HAVE 30 DAYS TO 
SUBMIT WRITTEN COMMENTS IN REEUTATION OE THE CHARGES 
BROUGHT BY THE U.S. SHOE INDUSTRY. THE TREASURY WILL 
EXAMINE THESE COMMENTS AS WELL AS ALL OTHER EVIDENCE OB- 
TAINED DURING THE INQUIRY BEEORE DECIDING WHETHER A 
COUNTERVAILING DUTY SHOULD BE IMPOSED. ANY SUCH DUTY WOULD 
BE EQUIVALENT TO THE AMOUNT OF THE SUBSIDY. 

QUESTION: DOESN'T THIS ACTION CONELICT WITH THE DECLARA- 
TION OE TLATELOLCO, UNDER WHICH THE U.S. PLEDGED TO QUOTE 
AVOID AS FAR AS POSSIBLE THE IMPLEMENTATION OE ANY NEW 
MEASURES THAT WOULD RESTRICT ACTIONS TO THE U.S. MARKET? 
UNQUOTE. 

ANSWER: THE U.S. PLEDGE IN THE DECLARATION OF TLATELOLCO 
OBVIOUSLY DOES NOT MEAN THAT WE COULD ACCEPT UNEAIR 
PRICING PRACTICES WHICH ARE CONTRARY TO U.S. LAW. THE 
PURPOSE OF A COUNTERVAILING DUTY INQUIRY IS NOT TO 
RESTRICT ACCESS TO THE U.S. MARKET. THE U S. WILL NOT 
LIMIT ACCESS TO U.S. MARKETS WHERE CONDITIONS OF FAIR 
COMPETITION EXIST. A COUNTERVAILING DUTY WILL BE 
IMPOSED ONLY IF THE INQUIRY INDICATES CLEARLY THAT EXPORTS 
GRANTED BY A FOREIGN GOVERNMENT WILL GIVE FOREIGN SUPPLIERS 
AN UNFAIR COMPETITIVE ADVANTAGE IN THE U.S. MARKET. 

QUESTION: WHAT PERCENTAGE OE THE U.S. MARKET DO SHOE 
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IMPORTS REPRESENT? 

ANSWER: IN 1967 IMPORTED SHOES ACCOUNTED FOR 18 PERCENT 
OE THE U.S. MARKET. IN 1973 THAT PERCENTAGE HAD INCREASED 
TO OVER 39 PERCENT. IN 1968, 215,000 WORKERS WERE EMPLOY- 
ED IN THE U.S. SHOE INDUSTRY. IN 1973, 172,000 WORKERS 
WERE SO EMPLOYED. THIS REPRESENTS A DECLINE OE OVER 
20 PERCENT IN EMPLOYMENT IN A EIVE-YEAR PERIOD. U.S. DOMES- 
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TIC PRODUCTION HAS DECLINED EROM 639 MILLION PAIRS IN 1968 
TO 525 MILLION PAIRS IN 1973, A DECREASE OE OVER 17 PER- 
CENT. KISSINGER 
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